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2024 ECONOMIC INDICATORS
- @E,I/M?E*'ﬁ

Real GDP growth Q1-Q3 E=F 2.6%
A AR 7 EE SE R

Q3 E==F 1.8%
Unemployment rate Aug — Oct \Z+H 3.1%
gl 3
Underlying composite consumer Jan — Oct — &1 H 1.0%
price inflation
ARG EHT mkR Oct + A 1.2%

Except for unemployment rate, the above percentages represent year-on-year changes.
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» After the pandemic, the Hong Kong economy resumed growth of 3.3% in 2023, and continued to
record moderate growth of 2 6% in the first three quarters of 2024.
g; Fgfﬁ@%%_ﬁf T ZAFEE3 3% o HHE B U E =R T152.6%
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* The labour market stayed tight. The seasonally adjusted unemployment rate stayed low at 3.1% in
August — October 2024, though edging up by 0.1 percentage point from the first three quarters of
2024.
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* Underlying consumer price inflation remained modest in overall terms. The underlying composite
consumer price inflation rate averaged 1.0% for the first ten months of 2024.
FACHTI B I B AR EAERR RO - EAOHTII B KR B UEE T H A
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THE HONG KONG ECONOMY CONTINUED TO EXPAND OVER A YEAR EARLIER,
THOUGH AT A MODERATED PACE, IN THE THIRD QUARTER OF 2024
FBELZFE_SB_NFE-_FRERFY K - RESERBMNE
Gross Domestic Product
(year-on-year rate of change in real terms)
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10-year trend

USRI, T R D R LR (PR CeRee) [Eeee B CRRReeth

PR E1.1%
(2014-2023)

* The Hong Kong economy continued to expand, though at a moderated pace, in the third quarter of
2024 over a year earlier. Real GDP grew by 1.8% year-on-year in the third quarter. BT
T DU =T REHTEY 5K > RED (VARG © SRRAMAE T SHEAE S =R FEl &
1.8%

» Externally, total exports of goods saw decelerated year-on-year growth of 3.9% in real terms in the
third quarter alongside softening economic growth in some major markets. Exports of services
increased further by 2.4%, supported by rising cross-border economic activities.

SNEA IS » BEE — S E TR TTE S - B DT R 5 = FR AU AR 52 p 4
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* Domestically, overall investment expenditure rose further by 3.7% year-on-year in real terms in
tandem with the overall economic growth. However, private consumption expenditure continued
to decline by 1.4% amid the change in residents’ consumption patterns.
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LABOUR MARKET STAYED TIGHT
7 L hin%RREA

Seasonally adjusted unemployment rate
(three months ending)
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* The labour market stayed tight. The seasonally adjusted unemployment rate stayed low at 3.1% in
August — October 2024 though edging up by 0.1 percentage point from the second quarter.
j:zIﬁ?%?E?ﬂI%L% LRI BE R RORAE T IR /(2 H AT 3 1% EAK -
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* The unemployment rates of the major sectors showed diverse movements in August — October as
compared with the second quarter. Employment earnings continued to record solid growth in the
third quarter over a year earlier.
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UNDERLYING CONSUMER PRICE INFLATION
REMAINED MODEST IN OVERALL TERMS

BXHBMNBEREE LEFREM

Composite Consumer Price Index (CCPI)
(year-on-year rate of change)
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Underlying CCPI
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vz Private housing rentals (Underlying CCPI)
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* Underlying consumer price inflation remained modest in overall terms. The underlying
Composite Consumer Price Index (CCPI) rose by 1.2% year-on-year in October. Food price
continued to record mild year-on-year increases, while the rate of decline of prices of energy-
related items narrowed. Price pressures on other major components remained broadly in check.
The underlying CCPI rose by an average of 1.0% year-on-year in the first ten months.
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FORECASTS FOR 2024
AS ANNOUNCED IN NOVEMBER 2024
_E_NFE+—HARN_S _NFL5F N
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Consumer price inflation
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Underlying 7K 1.1%
Headline #4{k 1.7%
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* While the external environment has turned more challenging recently, the Hong Kong economy is
expected to maintain its growth momentum for the remainder of the year. Increased global
economic uncertainties and escalation of trade conflicts would affect the performance of our goods
exports. Nonetheless, the expected further monetary easing by major central banks, together with
the Mainland's recent introduction of various measures to boost the economy, would help support
sentiment and activities in our domestic market. Specifically, gradually easing financial
conditions should bode well for fixed asset investment. The Central Government's various
measures benefitting Hong Kong, the SAR Government's various initiatives to boost market
sentiment, as well as better sentiment in the asset markets and increasing employment earnings
would be conducive to spending by both residents and visitors in the domestic market, though the
change in their consumption patterns will continue to pose a constraint.
RUEEATINEM R G 5 Bk - TEIE BT S TR NIRRT E )] - 23RE
TR B BRI ZE G A 01 5 B TR A s i B A DT IR BE - it > RS TAY T MER
R —PIEE » I0_ EE R HE D 2 TR IR BT E i - KA B S ds AH T 2  SU5UR
gl o BARIME » RIRIU B R NA S E BT 5% o P ORBURHY 2 DR ~ %
DB 25 TR T I SRS > DURCBE T A AL S A 0 - 2975 BhitEsh
AR AEA R TR - RVE MDA R SR A SR RH2Y -

* Taking into account the actual outturn in the first three quarters of 2024 and the latest
developments of the global and local situation, the Government’s latest real GDP growth forecast
for 2024 as a whole is 2.5%.

FIEE] B VU E = YA DU BRI T A B & > BURYS AR
AR TG R ITI2.5% -

* As regards inflation, overall inflation should stay modest in the near term. The continued growth
of the Hong Kong economy may pose some mild upward pressures on domestic cost. Meanwhile,
external price pressures should ease further, though uncertainties in the external environment
remain. The Government’s forecast rate of underlying consumer price inflation for 2024 as a
whole is 1.1%.

FETEK - BRI S IR RN RN S AE R R0 o B ARG AR K s A e A T ok
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ECONOMIC OUTLOOK IS MAINLY SUBJECT TO
VARIOUS FACTORS
EFREZUAFSITER

Pace of global economic growth
HERZ T KR

Evolving geopolitical tensions and trade conflicts
W BUA Bk R RIT S b 2En s L

Pace of US interest rate cuts
FEERES X

The Mainland’s measures to boost the economy
W R IREE G HE It
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Looking ahead, the global economy will face heightened uncertainties in 2025, including the
economy policies of the new term of the US administration.

AN ZET HEM IR R E S AN - B — E SR EBUTRYATTEOR -

If the US government substantially increases tariffs, there will be serious disruptions to global
trade and investment flows, and countermeasures by other economies will be triggered. Moreover,
the expected expansionary fiscal policies to be introduced by the next US administration should
increase inflationary pressure. The pace of interest rate cuts may slow as a result, which would
dampen global economic sentiment and growth, and lead to volatility in the financial market.

& R EBUFRIEIERT > B E LR S TR - 5 R ML 5T AR S S
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Escalating trade conflicts would hit Hong Kong’s exports, particularly re-exports from the
Mainland to the US. Besides, a slowdown in the pace of rate cut in the US could cause the Hong
Kong dollar to stay relatively strong for longer, affecting the attractiveness of domestic goods and
services, thereby undermining residents’ and visitors’ consumption in Hong Kong. Domestic
economic sentiment would also be affected.

Ao T R BRI L CRPAE N R L S5 E Y L) i >RE B Ay U 20 -
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Nonetheless, our country’s strong measures to boost the economy will help improve market
confidence in Hong Kong, and benefit different segments of the economy.

A EZEKRIFEIRETTIIEG - REBEER AT HIE L FHE R FLLTETT -




Government’s Fiscal
Position since 1997
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CONSOLIDATED ACCOUNT FROM 1997-98 TO 2024-25
— NNt/ ANZEIZZN / “_HAFEMNESKE

751 737 648 728 68.0
l 10.0 24 140 s B9 . . . 218 144 I I 293
-—— o = . . (=] . e - . . O .
232 el B -106 I |
633 17201 481

-1223 e

-2325
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Esti

Consolidated surplusete) 4E&EITRC) —— Government revenue and issuance of Government Bonds and Notes iﬁ’;(e
BRI B ZTEUFRSE RIRA TR

B Consolidated deficitiVets)  4R&FRFCH ——  Government expenditure and repayment of Government Bonds and Notes

BT X BB R B BRI ST
Note: Including issuance/(repayment) of Government Bonds and Notes.
FBRERTS (853 BT REIBAIRM -
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Between 1997-98 and 2023-24, Government’s consolidated account recorded a deficit in 9

years.

E-ANEEN/\FEEE =2 "JUFEHE - BIFGalk B A IFEEERY -
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FISCAL RESERVES 1 fi& &

(in terms of number of months of government expenditure 4 T-BUrFH %119 %)

No. of months
B#

30
<——28 months -5
25
20
11 months{~H
(OEFRTE)
15 l/
10 T T
13 months
A 12 months
(=] e
5 ~H
97-98 98-99 99-00 00-01 0102 02-03 03-04 0405 05-06 06-07 07-08 08-09 09-10 10-11 1112 1213 13-14 14-15 1516 16-17 17-18 18-19 19-20 2021 2122 22-23 23-24 24-25

Estimate

bz
—4—Fiscal reserves in terms of number of months of government expenditure

B A S T BT T 220 H 8

12

Between 1997-98 and 2023-24, the size of Government’s fiscal reserves ranged from 12 to 28
months of government expenditures.

NN EENNFEEE = IUEEHE > BUFRI B TP+ 22+
SN HEVBURFF L -
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TOTAL REVENUE GREW BY 125% FROM 1997-98 TO 2024-25
—hAAt/ ANZEZZBMN /) _AFERBWAEN125%

il}éll%n Percentage of revenue items to total
750 - revenue in 2023/24
250 693.6 20237244 [ AT H (L B
650 | 6198 6221 633.0 Capital revenue ?E%‘%HS{)\
600 | 5909 — 1 Land premium (3.6%)
549.4 A

550 Other capital revenue  (3.9%)
500 | oo HitFReEUTA
450 | 4377 553 45 U | Operating revenue 27U
400 [ Stamp duties (8.9%)
350 | e - iR
300 |2812 [ nvestment income (11.5%)

1am0 2471, Eiarsl N
20 22 207 B Profitstax (31%)
200 | i FigH
150 ¢ Bl salaries tax (14.5%)
100 + HriEfn

50 | D Other operating revenue (26.5%)
(Fees and Charges,

1997-98 1999-00 2001-02 2003-04 2005-06 2007-08 2009-10 2011-12 2013-14 2015-16 2017-18 2019-202021-22 2022-23 2023-24 2024-25 ;“zzzgugies efc.)
Estimate Ellacle] "
] (ETUEER - —ETF)
Note: If the amounts brought back / to be brought back from the Housing Reserve and the cumulative investment return of the Future Fund are discounted, total revenue will be reduced as follows:

L WHRE, B ER & & RAFTES T RS TGN S ASTRIHT ¢

(8 billion 775 2019-20 2020-21 2021-22 2022-23 2023-24  2024-25 Estimates
Amounts brought back from Housing Reserve Si5fg &2 EI865547 212 220 231 244 = ~
Cumulative investment return of the Future Fund brought back 3B Fit BT esTER6550% - - 250 350 590 75.0
13

Profits tax has been our largest operating revenue, ranging from $37.7 billion (1999-2000) to
$180.2 billion (2024-25 Estimate).

MR BUN I REVELE W AR » B F3772m(— L ZEEEFEE)S
1,802 o (& VW " IAEFR) Z 18] -

Salaries tax varied from $24.8 billion (1999 2000) to $87.6 billion (2024-25 Estimate).
B AS 24827t (— UL —“EEEFEE) 5876{40(— T 1/ " AR HHE) Z
[E] o

Stamp duties varied from $7.5 billion (2002-03) to $99.7 billion (2021-22).
FERUAS T FTSTe(CEE T BS99 (CE— /) 2] -

Other operating revenue includes general rates, bets and sweeps tax, fees and charges, etc. It varied
from $61.3 billion (2002-03) to $161 billion (2024-25 Estimate).
Hfth a2 B WA BTG — 20 ~ R RO R ~ SIEUFUEY S - WA TF613{Zm(—EE
S E=FE)51,610(27T (CE U " R AFEEE) Z [ -

As for capital revenue, land premium has been most volatile, fluctuating from $5.4 billion (2003-04)

to $164.8 billion (2017-18).

E??F%?L&)\ LLsthofr LKU\&@???( AT ASESHMZ TT(—EE =/ EIUFE) 51,648(2
T E ) ZE] B
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VOLATILITY OF GOVERNMENT REVENUE
B UL B B0

Annual rate of change % 1Y il % (%)

40 7
Total

%}\_’grﬁmem
B BA

30 4

1 Nominal GDP
$h A A

30

, Global
Asian IT bubble SARS . i
Flc"f%‘ %‘FQQ EIF ¢ F::inscisnl Col\"’m-w
p ,- ik ; Bl E B 7 epidemic
SRl AR PR 20195 RBIHER T

$SUiEH

9192 9293 9394 94-95 9556 96-97 97-98 98-99 9500 00-01 01-02 02-03 03-04 04-05 05-06 06-07 07-08 08-09 09-10 10-11 11-12 12-13 13-14 14-15 15-16 1617 17-18 18-19 19-20 20-21 21-22 22-23 23-24 24-25

Estimate

mE

14

* Hong Kong is a small and open economy. Government revenue is highly sensitive to economic

fluctuations.

ATV NMIFREVAETHE - BUFUARRZ L2 5T SRR -
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TOTAL GOVERNMENT EXPENDITURE GREW BY 300%
FROM 1997-98 TO 2024-25
—NAt/ANZEZZBEZN / _AFEBRFR2FZIEM300%

$ billion
‘iz
900
ggg [L] Capital works expenditure
750 FEARTRT 4 (+251%)
700
288 l . Recurrent expenditure
550 LERTT 2 (¥288%)
500
450 i
ao6 2] Other expenditure
350 E AT 3% (+453%)
300 (including non-recurrent
250 expenditure, land acquisition and
200 other capital expenditure)
150 (BfEREEA  THIERREAM
100 FEFERR)
50
1997-1999-2001-2003-2005-2007-2009-2011-2013-2015-2017-2018-2019-2020-2021-2022-2023-2024-
98 00 02 04 06 08 10 12 14 16 18 19 20 21 22 23 24 25
mE
15
2024-25 Estimate compared
With 1997 98
55— ﬂﬂt/ﬂﬂig
Bat3q
» Capital expenditure +383%
JERE L
* Capital work expenditure +251%
FEARTRAL
» Recurrent expenditure +288%
225 X
» Non-recurrent expenditure +200%
ALz
IR L
Total government expenditure +300%
B R
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RECURRENT GOVERNMENT EXPENDITURE GREW BY 32%
FROM 2019-20 TO 2024-25
B-F—N/_FE_FT_N/ _AFEHRREEFZIEM32%

‘1z
$ billion
600 580.2
550 | 5399 542.1
493.2 [J Social welfare
= r 467.1 oA (+56.2%)
450 | 438.8
400 | [0 Health T4 (+33.3%)
350
300 | B Education 5 (+15.5%)
250 +
200 | [0 Security {42 (+20.5%)
150
w00 | Bl Others HAt (+33.0%)
(Infrastructure, Economic,
50 + Environment and Food, Support,
etc)
0 ' d : : * (EAtiRI% ~ 4257
2019-20 2020-21 2021-22 2022-23 222_3-%4 23%4—%5 HSR &  WEiRSE)
Estimate Fii=1

BT

16

* Recurrent expenditure increased from $438.8 billion in 2019-20 to $580.2 billion in 2024-25
Estimate.

BHEISIN BN E TR EH4,388 (e I 2 U B A R AYS,8021Z7T
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CAPITAL WORKS EXPENDITURE GREW BY 38%
FROM 2019-20 TO 2024-25

B_F—N/_F2_FT_N/ _AFEEXTEFZIEMI

S
100
00 I 87.6 85.8 %02
80 -
70
60
50
40 +
30
20

10

(o]

2019-20 2020-21 2021-22 2022-23 2023-24 2024-25
Estimate
P

117/

» Capital works expenditure increased from $65.4 billion in 2019-20 to $90.2 billion in 2024-25
Estimate.

HEATHEFIM " B—NE BFEEI654{ZTHINE] — 8 — V0% — FFEFREN
902{Z7C -
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Fiscal Position of
2024-25
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FISCAL CONSOLIDATION PROGRAMME
A BN BE A
« Impiementing a comprehensive fiscal consoiidation programme to narrow fiscai deficit
progressively and restore fiscal balance in a few years’ time by containing the growth of
expenditure, increasing revenue and issuing government bonds

HEF IR EN B SR BEIERITK MM - DR TR0 - AL
RFBHUE - JTREGEN L BUREl UL T

19

Contain Growth of Expenditure $ZH] -7 3

Continue to maintain zero growth in the civil service establishment in 2024-25

FEZE N A EARGAE TN 55 D1 AR S K

Reduce recurrent government expenditure by 1% in three years from 2024-25 to 2026-27

without affecting the Comprehensive Social Security Assistance Scheme and the Social

Security Allowance Scheme

TEAR I 254% fo A HAEF ST AR T HEZ 2/ TR ETE TR/ TEFE

BFEHIBEE N H 72—

Review the mode of operation of the $2 Scheme and Public Transport Fare Subsidy Scheme
S T TR R T AR AN T BB

Review the cost effectiveness of works projects and give due regard to priority and urgency to
adjust the implementation schedule

B AT S > 70 H B IR R R i R 2 ok

Increase Revenue S A

Implement a two-tiered standard rate system

SR EE LA S A IR B AT AE R AP e

Increase business registration fees and branch registration

fEE AL IC T R TR IC T

Resume collection of Hotel Accommodation Tax

PREAEBUHNE SR

Implement the progressive rating system for domestic properties

STt TPl R e Rl P

Issuance of Bonds & {T7{5 %

Issue bonds ranging from $95 billion to $135 billion per annum between 2024-25 to
2028-29
TEINE T AR R TE T \E T IERHRIEFELTT 950 (2% 1,350 {2t
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2024-25 ORIGINAL ESTIMATES OF REVENUE
BN/ _AFEWRARRME

General Rates —f#3274  Other Operating Revenue H.{fi$2EUCA.
$32.4B (5.1%) $100.0B (15.8%)

Bets and Sweeps Tax 8% R F=H
$28.6B (4.5%)

Stamp Duties EI7EHEE
$71.0B (11.2%)

Investment Income £3gRUCA.
$89.8B (14.2%)

Other Capital Revenue H{fi JE:¥EULA.
$10.4B (1.7%)

Land Premium HE{7UCA
$33.0B (5.2%)

Profits Tax F|&#i
$180.2B (28.5%)

Salaries Tax FfEfd
$87.6B (13.8%)

Total government revenue B =LA : $633.0B

$B=$billion +{Z.5¢

20

* In 2024-25, the original estimates of government revenue is $633 billion.

FEEDNUE CRAFR - BUFUWAFRIED 6,330 1Z7T -
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2024-25 ORIGINAL ESTIMATES OF EXPENDITURE
"B/ _hAFERAXERME

Education 3£ $116.78 (14.9%
Housing [ $6.0B (0.8%) Coucation BA$ ( ) Social Welfare -2 %l

- P — - CSSA/SSA L&/ A Itffl &
Community and External Affairs D<A 0oh1i% o
$31.8B (4.1%) §I7:A8 (e

Economic #£3f $51.7B (6.6%)

_ B $136.2B
Social Welfare 2§34 (17.5%)
Other Welfare Expenditure
] . oAt WG H FF 52
Environment and Food ¥ %}z (v $58.8B (7.6%)

$49.7B (6.4%)

Infrastructure FERHE: %

$105.9B (13.6%) Health [17}: $127.9B (16.5%)

Support ik % $83.6B (10.8%) Security 7% $68.4B (8.8%)

Total government expenditure #(Jif 4 FF % : $776.9B
$B = $billion |-{Zic

21

* In 2024-25, the original estimates of government expenditure is $776.9 billion.

FEETNE T HFE > BUFTSIRERAEEN 7,769 (27T -
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o 202425 202526 202627 02128 202829

(Smilion) (7 7772) Estimatefis Forecastfiisl Forecast /il Forecastiidl Forecastfid

Operating Account 25 7¥H

Operating fevenue 2244 580729 620551 666,626 695,468 732,345

Less: Operating expenditure & - (ZE7F & 613,785 622,585 639,234 654,194 676,695

Operating surplus/ (deficit) %24/ (77)  (93,06) 2.0%) 77,392 a7 55,650

Capital Account Jj225%H

Capital revenue Y 52208 82,906 103,570 127613 153,823

Less: Capital expenditure % : JE2 27 & 163,083 164,719 178,205 154,801 131,382

Capital surplus/ (deficit) JE2:24 4 (%) — (110,785)  (81,813) (74635 (27,189 241

Consolidated surplus/ (deficit) before (143,841)  (83.847) (47,243) 14086 78,091

issuance and I'Epayn\e"( of bonds

AHARTTREFGFIRNSEEN (F

)

Net proceeds/ (repayment) fom issuance 95783 9,181 80,067 28655 (12,899)

and repayment of bonds

b T8 5 SRR B A (30

Consolidated surplus/ (deficit) after (48,058) 6,334 32,824 2,741 65,192

lssuance and repayment of bonds

HARTTREAGTFORNSE BN GF
‘.")
m‘terms ofperienlqge of GDP 1.5% 0.2% 0.9% 1.2% 1.7%
22
($million) 2024-25 2025-26 2026-27 2027-28 2028-29
BHATT Estimate Forecast Forecast Forecast Forecast
WE gl wgil| il T

Gross Domestic 3,161,800 3,335,700 3,519,200 3,712,800 3,917,000
Product (calendar
year)
A A EVE
(=)
Fiscal Reserves at 31 685,111 691,445 724,269 767,010 832,202
March
PA I fai
In terms of % of GDP 21.7% 20.7% 20.6% 20.7% 21.2%
Vi N YR
EHYE (7
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1 ATECT CINAAMNCIAL DECIIITC IIDT NCOTNADED 2024
MLV ] II“I'\I‘_\III'\: NkWVwUL.I W Hr I\J JUw I\ DI\ VLT
E2E_NFE+HEMTSER
Seven months ended Seven months ended

31 October 2024 31 October 2023

($million) (K1 /57T) BE _E PYE BE_Z =%
FA=+—HIk FA=+—H1
mEAa mEAH
Consolidated Account %5 H
Government revenue F{JiFU7 A 175,673 174374
Government expenditure [F{JF 7 (417,990) (413,869)
Consolidated deficit before issuance and repayment of bonds
A AZAT R A FIFFX TN S G AT (242,317) (239,495)
Proceeds from issuance of government bonds
RITBUR A AU A 86,470 66,632
Repayment of government bonds
EURF i 00 22 R (7.805) 0
Consolidated deficit after issuance and repayment of bonds
B ALTT R R B ZF TN 4R & R T (163,652) (172.863)
Fiscal Reserves at end of Period
WA I WA B0 6 570,934 661,927
Note: The deficit for the period was mainly due to the fact that some major types of revenue including salaries and profits taxes are mostly received
towards the end of a financial year
A BESAGIIFEEREETREHREAGHEER A SA BT B F B SR
23

For 2024-25, the consolidated deficit after bond issuance and repayment up to October 2024 is
$163.7 billion.
FECEBCIUE TR BECEIUE A 0 B ARTT MER TR SRS IR T
N1,63T{ZTT -

We will maintain the development and vibrancy of Hong Kong’s economy, identify new areas of
economic growth and increase revenue.

BN ISRt BARLLTTAESE S » FF TR HY 25T R ORI A -

We proactively integrate into the overall national development, and continue to enhance Hong
Kong’s development in eight centres as outlined in the 14th Five-Year Plan.

BAT=R Itk \E R L EARRE - R (bEBENEZ "0 M T /ORI
FNEAL ©

We continue to roll out policies and initiatives on all fronts, accelerating the promotion of high-
quality development, drawing in capital, enterprises and talent, expanding our economic
capacity and strengthening our impetus for development.

Bl IE2 TR BORIE - ISR EARE » W515E ~ AT - IR
wE O Wk -
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wc . - .= 2025-26 Budget
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ECONOMIC DEVELOPMENT STRATEGIES k&%

Short-term challenges i }{#k ik
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Pace of global economic growth

Evolving geopolitical tensions and trade conflicts
Pace of US interest rate cuts

Long-term challenges - }$k/%

Ageing population

Challenges brought by technological advances/innovation
Climate change

Objectives H#x
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Improving people’s livelihood
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Economic development K REL4 5T \
Fiscal sustainability W BT Rt
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+ Expanding economic capacity
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> Investinag in land sunnlv and economic develonment
P, g In 1ang supply ang economic gdevelicpment
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+ Strengthening economic vitality and competitiveness
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« Finding new growth areas
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Growing economy
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Consolidate and enhance Hong Kong’s development in eight key as outlined in the 24th Five-Year Plan.
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« International financial centre [E|[ii &l

« International trade centre [E[i5: 57 7 H0,

« International shipping centre [E[rfiiiz 0,

« International aviation hub [E|[FfiZZ {4

« International innovation and technology centre [E[7lETFHEZ o0

» Centre for international legal and dispute resolution services in the Asia Pacific region
I A X [ ) 25128 B S i e R IR 35 H

- Regional intellectual property trading centre Bl 11H A5 7 H 0

+ East-meets-West centre for international cultural exchange 14 {2 A A Ly
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ECONOMIC DEVELOPMENT STRATEGIES KRR & 57K

Hong Kong as International Innovation and Technology

Centre - four strateqic areas
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Life and health
technology
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Artificial
intelligence and
data science
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Advanced
manufacturing
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New energy
technology
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Attracting strategic enterprises
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+ Attracted 66 strategic enterprises to set up or expand their businesses in Hong Kong
by the Office for Attracting Strategic Enterprises. More than $42 billion of investment will
be made and over 17 000 jobs will be created in the coming years
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» As at October 2024, InvestHK has assisted 509 enterprises in setting up or expanding
their businesses in Hong Kong, bringing in more than $52 billion of direct investment
and creating some 6 600 jobs.
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Attracting talents
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* In the first 10 months of 2024, about 180 000 applications were received
under various talent admission schemes. Nearly 120 000 were approved
and about 75 000 talents arrived in Hong Kong
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« 34 360 approved under the Top Talent Pass Scheme
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* 9423 approved under the Quality Migrant Admission Scheme
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» Article 107 of the Basic Law stipulates that “The Hong Kong Special
Administrative Region shall follow the principle of keeping expenditure within
the limits of revenues in drawing up its budget, and strive to achieve a fiscal
balance, avoid deficits and keep the budget commensurate with the growth
rate of its gross domestic product.”
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» The Government has the resolve to uphold the principle of fiscal prudence
and achieve fiscal balance over a period of time.
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»We will work to preserve the competitiveness of Hong Kong’s tax
regime.
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»We will promote the development and vibrancy of Hong Kong’s
economy, identify new areas of economic growth and increase
revenue.
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»The Government will continue to uphold prudent fiscal policies,
preserve fiscal robustness and sustainability as well as maintain
fiscal strength in order to meet both known and unexpected needs.
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Wewelcome your views

- XEHER
Thank you! 151151'
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